Pricing

Active Vocabulary
(Listen and learn the words)

extra services - 10aTKOBI 110CIYI'H
installation services - nociyru 3a
YCTAHOBKY

to charge prices - BCTAHOBJIIOBATH,
NpU3HAYATH IHH

price emphasis - npoaax Tosapy 3a
PaxyHOK HHU3bKOI LIIHK

price de-emphasis - cnipoda npojaiy
TOBapy HE 3a PaxyHOK HU3LKOI LIIHK, a
3a PaxyHOK IHIIMX YHHHHKIB
loss-leader item - ToBap, skuii
NPOJAETHCS 3a Jy/Ke HU3bKOIO LIHOI0,
sIKa € JUIs 3aJTy4eHHS! IIOKYTILIB

off-even pricing - uina, He JOXOHTH
J0 Kpyriioi undpu 1 CTUMYJIHOKYA
OaykaHHA, MOKYIIIA KYHTH
favorable psychological effect -
CHPHUATIMBHI 1ICUX0JIOTTYHIH ederT

to start with especially low prices -
HOYHHATH 3 0COOIMBO HU3BKHX LIiH

new brand - HoBa Mapka (ToBapy)
high quality expensive item -
BHCOKOSIKICHMIM JIOPOrHil NMPOIYKT
location - micue po3rallyBaHHs

Task 1. Read and translate the dialogue

Dialogue

Dick is introducing a new line of products and is talking to his friend Tom, a
business consultant, about it.

Dick It's the first time when I'm in business for myself.

Tom Don't worry. The store has always been doing well. It has a great location and

as far as your new line of merchandise.

Dick That's what | wanted to talk to you about. Can you give some ideas how to

charge the prices?

Tom With pleasure. Generally, there are two types of pricing policies. There is

price emphasis and price deemphasis.

Dick What's the difference?

Tom The price emphasis policy emphasizes low prices. This encourages sales. But

low price doesn't give extra services.

Dick So, a really low price means no credit, home delivery, repair, installation and

other services.

Tom That's what [ mean. But many people are interested only in the low price and

not in the extra services.

Dick Yes, and vice versa. The price which I set determines the number of sales. |

must think thoroughly about it.
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Tom A good example of price emphasis is "loss leader" pricing. It means that you
choose one item - let's say an electric razor - at a price just above the cost. The
customers will come to your shop to buy this loss leader item. But since they are
inside they can decide to buy a few other things they need.

Dick It sounds interesting. What other things can you tell?

Tom There is also off-even pricing. Let's say you sell a tape recorder for $69.95
instead of $80.00. Though it is in fact about the same, the low price can produce a
favorable psychological effect.

Dick What are the other ways to attract the customers?

Tom First of all, remember that you are going to compete with well-known
products, so you should start with specially low prices. It's important to advertise
this. You should use newspaper ads, maybe a radio spot, maybe do a big window
and floor display.

Dick It makes sense.

Tom And you can raise the price after your customers try a new brand get to know
it and like it. They will continue to buy it.

Dick I see. And what is the price de-emphasis you mentioned before?

Tom It concerns high quality expensive items. Price de-emphasis means that you
don't call attention to the price at all.

Dick I know, it concerns our fine jewelry department or designer fashions.
Tom Yes. I see you are going to do very well.

Dick Your suggestions seem to be very useful. Don't forget you have a discount on
any shopping you do in my shop.

Tom In such a case I'll be back tomorrow with my wife.

Task 2. Translate the following sentences into English using your dictionary.

1. Ile#t mara3uH Haja€ MOKYINLEB] BUTIAHI KPEAUTHI YMOBH.

2. Tosap Mae Hu3bKY LIHY. BoHa nokpHe BUTpaTH.

3. [l ¢ipma Bejie HEPOZYMHY LIHOYTBOPIOIOYHM TOJITHKY.

4. Ilepin HIX BUITyCKaTH TOBAp, HEOOXIIHO PETEILHO BUBYHTH IOTHT 1
MPOMO3UILIIO.

. JlepaBa BCTAHOBJIIOE LIHHU HA Psijl MPOAYKTIB.

. Marasun Mae uyjioBe Miclie po3TallyBaHHs.

7. CynepmapkeT Hajae MOKyNLeBl 6araTo 10/jaTKOBUX MOCIYT: J0CTaBKY TOBapiB

JIOZIOMY, KPE/UT, YCTAHOBKY 1 T.]1.

8. HoBa mapka Oe3cyMHIBHO IIpUBEPHE IMOKYIILIB.

9. [TounnaiiTe 3 HU3LKOI LIHH.

10. Iponaxk 3a paxyHOK HM3LKOI I[IHH /i€ TIPK NPOIAXKy TOBapiB HAPOAHOIO
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