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% Subunit 3.2 Sources of Finance-mini review

Instructions: Read through the sentences and fill in the missing terms using the correct
words from the word bank. Each word should be used only once. There are distractors
as an exira challenge.

Word bank
crowdfunding external geared
internal leasing loan
microfinance overdraft retained
share third frade
angels repayment personal funds

1. Finance that comes from within an organization, using its own resources and
assetfs without a third party, is known as an source of finance.

2. External sources of finance usually come from outside the organization and
involve o party provider.

3. Businesses may be forced to look for sources of finance if they
cannot generate enough funds internally.

4. profit is a financial surplus reinvested back into the business rather than
being distributed to owners.

5. Finance raised by a limited liability company through issuing shares on a stock
exchange is called capital.

6. Borrowed funds from financial lenders like commercial banks that usually require
interest and collateral are referred to as capital.

7. A banking service that allows a business to withdraw more money than exists in
the account up to a pre-approved limit is an

8. credit enables a customer fo buy goods and services now and pay for
them at a later date, typically within 30 to 90 days.

?. An external source of finance that involves raising small amounts of money from
a large number of people via online platforms is called

10. A major advantage of internal sources of finance is that they do not require any
interest payments or
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