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Read the following passage and mark the letter A, B, C, or D on your answer sheet to indicate the
correct answer to each of the questions from 1 to 10.

EU Finalises Deforestation Law Targeting Global Agricultural Trade

The European Union has reached a landmark agreement on a groundbreaking law aimed at
preventing products linked to global deforestation from entering its market. Under the new
regulatory framework, companies trading commaodities such as cattle, cocoa, coffee, oil palm,
rubber, soy, and wood must present verifiable due diligence documentation proving their supply
chains do not contribute to forest degradation anywhere in the world.

Negotiators from member states and the European Parliament confirmed that the due diligence
mandate will enforce strict legal accountability, subjecting non-compliant traders to severe financial
penalties and trade restrictions. [I] According to the United Nations Food and Agriculture
Organization, agricultural expansion accounts for nearly ninety percent of global forest loss,
primarily driven by commercial farming and livestock grazing. [I1] Consequently, EU policymakers
argue that curbing consumer demand within European borders is imperative to mitigate global
carbon emissions and biodiversity loss. [111]

While environmental advocacy groups have hailed the legislation as a transformative milestone in
international environmental governance, several agricultural export nations have voiced strong
opposition. Developing economies dependent on agri-food exports contend that the stringent
compliance requirements impose disproportionate administrative burdens and constitute unilateral
trade barriers. [I'V] Critics argue these regulatory standards disproportionately penalize smallholder
farmers who lack the financial capacity to implement sophisticated digital traceability systems.

Despite diplomatic resistance, EU officials reiterated that the legislation aligns with international
sustainability commitments. The enforcement mechanism signifies a decisive shift in global trade
governance, embedding mandatory environmental compliance into international commercial law and
setting a new global benchmark for sustainable supply chain management.

QUESTIONS 1-10

Question 1. Which of the following best serves as the title for the passage?
A, Global Deforestation: Causes and Solutions in Developing Nations
B. The EU Deforestation Law: Environmental Mandate vs. Trade Friction
C. The Role of Smallholder Farmers in Sustainable Agriculture

D. Financial Penalties in International Environmental Governance

Question 2. The word stringent in paragraph 3 is closest in meaning to
A. flexible
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