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Strategic Vocabulary:
The Generative Al Bubble

In this lesson, you'll explore how Generative Al
evolved from a promising technology into what many
analysts now describe as an economic bubble. To
engage critically with the podcast and participate
confidently in the debate, you will need a strong
command of the advanced business and economic
terms below.

These words appear throughout the podcast and are
frequently used in discussions about Al strategy,
market risk, investor behaviour, and technological
limitations. Understanding them will help uyou
interpret the host's arguments and express Jour own
opinions precisely and professionally.

Your Task
Read the definitions and examples carefully.

You will be expected to use several of these terms

in the debate and role-play activities later in the
lesson.

1. Bubble

A rapidly growing market inflated by hype, speculation, or unrealistic expectations, often

disconnected from real value.

Example: Zitron describes the rise of Generative Al as a classic bubble with investors pouring in monsy

despite no clear path to profitability.

2. Generative Al

Al systems [like LLMs) that produce new content—text, images, code—by learning patterns from

large datasets.

Example: ChatGPT shocked the world by using generative Al to write text that appeared human-like.

3. Probabilistic (Model)

A system that predicts the most likely next token or word based on probability, rather than

relying on factual knowledge or certainty.

Example: Because ChatGPT is a probabilistic model it doesn't “know” facts — it generates answers based on

statistical likelihood, which leads to inconsistency.

4. Hallucinations

Incorrect or fabricated outputs produced by Al, often presented with confidence.
Example: Zitron argues that hallucinations are an unavoidable feature of LLMs, not just occasional bugs.
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Strategic Vocabulary:
The Gezgrutive Al Bulm;le

5. Capital Expenditure (CapEx)
Large, upfront spending on physical infrastructure like GPUs, data centers, and servers.

Example: The podcast highlights that Al companies are burning through billions in CapEx to keep up with
demand.

6. GPU (Graphics Processing Unit)
Specialised hardware essential for training and running Al models; enterprise-grade GPUs are
extremely costly.
Example: Zitron notes that GPUs are the "shovels in the gold rush.” as companies scramble to buy them to
build Al products.

7. Hyperscaler
A massive cloud provider [e.g., Amazon, Microsoft, Google] with the capacity to scale digital
infrastructure globally.

Example: The haost describes how hyperscalers rushed to lock in GPU supply to stay competitive in the Al
race.

8. Panacea
A solution promoted as a cure-all, often unrealistic or exaggerated.

Example: Zitron criticises the idea that LLMs are a panacea far everything from coding to customer service.

9. Burn Rate

The speed at which a company spends its available capital while not yet profitable.

Example: The host warns that Al startups have an unsustainable burn rate spending billions with little
return.

10. Automation (Myth)
The belief that Al can easily replace human jobs at scale, regardless of practical or technical
limitations.
Example: Zitron challenges the automation myth, noting that Al hasn't actually replaced most jobs—it just
shifts tasks.

11. Output Driven Labour
Jobs measured mainly by their final product rather than process or quality, making them easier
targets for automation.

Example: The host argues that output-driven labor like translation or content writing is especially vulnerable
to LLMs.

12. Profitability vs Revenue

Revenue is total income; profitability is income left after subtracting costs and expenses.
Example: Zitron stresses that many Al companies show high revenue but zero profitability, which is
financially dangerous.
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Listening Comprehension:
Understanding the Arguments

You will now listen to selected excerpts from the
podcast and identify the speaker's core critigues
of Generative Al. The questions below focus on
both general understanding and specific details.
Listen carefully for references to economic factors,
technical limitations, and media narratives.

Your Task

Listen to the curated segment of the podcast. Then
answer the following guestions in full sentences.
Focus on summarising key ideas clearly and using
appropriate business/economic vocabulary.

In your own words, what is the spedaker’s overall argument about the
current Generative Al industry?

According to the podcast, what fundamental technical issue limits the
reliability of Large Language Models?

What major legal uncertainty does the speaker highlight concerning the
training of Al models?
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Listening Comprehension:
Understandmg Arguments

How does the spedaker use Nvidia to illustrate the scale of investment in
the Al boom?

5. What economic problem pushed tech companies to embrace Al?
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Debate & Decision
Is Generative Al Worth The Hype?

Introduction

In this activity, you'll participate in a structured
debate based on the podcast segment
Your class will be split into two groups:

The Skeptics - You believe the Al industry is inflated,
unreliable, and driven by hype.

The Boosters - You believe Al is a revolutionary shift
that justifies the investment and attention.

Each team will use key arguments and vocabulary
from the lesson to prepare their stance.

Refer to the quotes and data from the podcast to
support your ideas. Use persuasive and formal
business English when presenting your points.
You'll then take partin a live debate, followed by a role-
play where one student presents an Al investment
proposal and the other challenges it.

Useful Language for Debate & Role-Play

stating Y Opini
- In my view, the most pressing issue is..

- | believe the speaker raised a valid point when he
said...

- From a business standpoint, it seems clear that...
- It's worth considering the long-term implications
of...

Agreeing

- That's a fair point — especially when we consider.
- I'd like to build on what was just said by adding...

- Exactly — and to support that, we can also look
at...

Di ing Politel
- | see where you're coming from, but I'd argue that...
- That interpretation might be too optimistic/
pessimistic because..

- I'm not entirely convinced by that logic.

- It's important not to overlook the fact that...
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- But doesn't that rely on the assumption that..?
- What evidence is there to support that claim?
- lsn't that a generalisation?

Referring to the Podcast

- As the host pointed out..

- According to the speaker's argument...

- The podcast gave the example of Nvidia to show..
- Ed Zitron was especially critical of..
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- Let me rephrase that another way...
- Just to clarify, what I'm saying is...
- To put it differently..
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- To wrap up, our position is that..
- Ultimately, we believe the risks outweigh the

rewards.

- In conclusion, this is a calculated risk — but a

necessary one.
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