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The Risk to Reward Ratio indicator is a tool in MetaTrader 4 indicator that identifies the ratio
between the stop loss (SL) and take profit (TP) levels in trades. After opening a trade in MetaTrader
and setting the SL and TP, the price difference between these levels and the entry point (Entry) is

calculated and displayed as a ratio in the top left corner of the chart.

Traders can use this ratio to manage money and identify their risk-to-reward ratio (profit potential).

This MT4 Money management indicator can also be used for multiple trades on different symbols,

Overview

One of the critical factors for success and profitability in trading is risk management, and every
trader must adhere to it. One method for risk management is using an appropriate risk-to-reward
ratio, and this tool is handy for traders who struggle with calculating the ratio between stop loss and

take profit levels.
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Indicator Table

Indicator Category Risk Management - Trading Assist
Platforms MetaTrader 4
Trading Skills Intermediate
Indicator Types Entry and Exit
Timeframe Multi-timeframe
Trading Style All Styles
Trading Instruments All Markets

Risk to Reward Ratio in Buy Trades

In the image below, you see the price chart of Bitcoin (BTC) in a 15-minute timeframe. A buy trade
(BUY) is opened for $54,578, with stop loss and take profit levels set. In buy trades, the take profit is

above the entry point, while the stop loss is below it.

The Risk Reward Ratio indicator calculates the price difference between the SL and TP relative to
the entry, resulting in a risk-to-reward ratio of 1:2, meaning the trader potentially risks $80 to earn

$160.

Risk to Reward Ratio in Sell Trades

In the image below, you see the price chart of Binance Coin (BNB) in a 30-minute timeframe. A sell
trade (Sell) is opened for $502, with stop loss and take profit levels set. In sell trades, the take profit is

below the entry, while the stop loss is above it.

The Risk Reward Ratio indicator calculates the price difference between SL and TP relative to the

entry, showing a risk-to-reward ratio of 1:3, meaning the trader potentially risks $50 to earn $150.
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Sources:

1- Risk to Reward Ratio (Multiple Orders) Indicator for MT4:

https://tradingfinder.com/products/indicators/mt4/risk-reward-ratio-multiple-orders-free-
download/
2- Risk to Reward Ratio (Multiple Orders) Indicator for MT5:

https://tradingfinder.com/products/indicators/mt5/risk-reward-ratio-multiple-orders-free-
download/
3-Risk to Reward Ratio (Multiple Orders) Indicator on YouTube Channel:

https://youtu.be/z-NI4M_0824
4- All Indicators:

https://tradingfinder.com/products/indicators/
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