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Test 1. Multiple Choice. Choose and click the best answer.
1. To think like an economist helps us

c. expert in negotiating.

2. The idea that we have unlimited wants and needs but limited resources.

3. "The first lesson of economics is scarcity. The first lesson of politics is to
disregard the first lesson of economics” said by

* c. Abraham Wald |




4. Scarcity exists because

c. business




7. It is the situation where the production possibilities curve has two combinations of

produced goods.
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8. It states that opportunity cost of each additional unit of output of a good over a
period increases as more of that good is produces.

c. Cost and Benefit

9. I can produce 10 cakes which sold at a price of 100 per piece and 20 pies which
sold at a price of 50 per piece in one day. What are my opportunity costs?

c. 1 cake cost % pie and 1 pie cost % cake




10. What is my absolute advantage base on item number 9?

c. 2 pies

11. What are the value of marginal utility of 1%, 2%, 3™, and 4th as you watch the
movies FROZEN and MOANA?

# Times Total Marginal Price Total Marginal Price
you Watch Utility Utility 4 pesos Utility Utility 4 pesos
the Movie FROZEN FROZEN MOANA

15 80 _ 50 |

i 110 _ 80

g 126 _ 95 |

4™ 132 100

c. FROZEN - 79, 108, 123, 128

MOANA - 49, 78, 92, 96




12. Base on the data in item # 11, what are the MU/P values in watching FROZEN
AND MOANA if the price for each movie is 4 pesos?

c. FROZEN -10.5,7.5,4.1

13. How many times should I watch the movies FROZEN and MOANA considering that
I have only 8 pesos in my pocket to watch the said movies?

¢, 2 times for FROZEN and 1 time for MOANA

14, How much total utility you can get?




15. Marginal utility is equivalent to ?
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Test 2. Essay
1. Is comparative advantage good or bad? Explain.



2. What comes into your mind with the statement “There is no
such thing, as free lunch™?

3. China is a communist country and we all know that communism is
where government have control over a country. But they made
economic success when they let capitalism ruled over their markets,
so they have combination of communism and capitalism economic
systems. As a Filipino citizen what economic system or economic
strategy you might suggests that best for the Philippines?




4. Do you agree with Thomas Sowell's statement, “The first lesson
of economics is scarcity. The first lesson of politics is to disregard
the first lesson of economics.”? Explain your answer.

5. Give a situation/experience where you think like an economist.



