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The Great Depression:

The 1 was caused by a number of serious weaknesses in the economy. Although the 1920s
appeared on the surface to be a prosperous time, income was unevenly distributed. The wealthy made
large 2 , but more and more Americans spent more than they earned, and farmers faced low prices and

heavy debt. The lingering effects of World 3 (1914-1918) caused economic problems in many countries,
as Europe struggled to pay war debts and reparations. These problems contributed to the crisis that began the
Great Depression.
America’s "Great Depression” began with the dramatic crash of the stock market on "Black Thursday”, October
24, 1929 when 16 million shares of stock were quickly sold by panicking investors who had lost faith in the
American economy. At the height of the Depression in 1933, nearly 25% of the Nation's total workforce,
12,830,000 people, were 4 . Wage income for workers who were lucky enough to have kept their

5 fell almost 43% between 1929 and 1933. It was the worst economic disaster in American history.
Farm prices fell so drastically that many farmers lost their homes and land. Many went hungry.(...)
(.)Roosevelt's program was called the ‘New Deal.’ (...) A few of the more significant of these New Deal programs
was the CCC (Civilian Conservation Corps) which gave jobs to unemployed youths and to improve the
environment, the WPA (Works Progress Administration) gave jobs to thousands of unemployed in everything
from construction to the arts, and the NRA (National Recovery Administration) drew up regulations and codes to
help revitalize industry. Later on came the creation of the Social Security System, unemployment insurance and
more agencies and programs designed to help Americans during times of economic hardship. (...) Despite all the
President's efforts and the courage of the American people, the Depression hung on until 1941, when America's
involvement in the Second World War resulted in the drafting of young men into military service, and the
creation of millions of jobs in defence and war industries.




