Mutual Funds vs. ETFs
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Mutual Funds vs. ETFs cont...

Directions: Drag and drop the characteristics on the correct part of the Venn Diagram.

ETFs

Mutual Funds

Higher commission fees

Actively managed

Used to lower risk

Promotes diversification

Do not have to research individual assets

Passively managed
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Lower commission fees

Actively traded, like stocks

Bought and sold once per day

Pool together money from many investors

Prices may fluctuate throughout the day
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