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Best 15 Indicators for Binary Options Trading;
MACD, Momentum, ATR, RSI, ADX

In binary options trading, by electing the right indicator, you can identify
entry zones and choose the appropriate expirationtime. The use of

indicators in binary options differs from other trading methods.

For instance, the RSI indicator is used in binary options to detect quick
entries for short-term trades, whereas in other methodes, it's often applied to

identify long-term trands.

Some of the best indicators for binary options include CCI, MACD, RSI, and
ATR.
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Introduction to 15 Suitable Indicators for Binary Options Trading
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What Is a Binary Option Indicator?

Most binary option indicators rely [either directly or indirectly] on simple and

exponential moving averages to analyze the market and generate signals.

Introducing 15 Suitable Indicators for Binary

Options Trading

In binary options, indicators are used across various analysis segments,
including trend confirmation, reversal points, trend strength, breakout

detection, identifying overbought and oversold zones.

Alligator

The Alligator indicator performs better in trending markets like Forex and

commodities.

As the gap between the indicator’s lines opens or closes, the market trend is

identified to determine the optimaltime for entering binary option trades.
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Alligator indicator displayed on the USD/IPY chart
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Moving Averages

Unlike Forex market, the Moving Average indicator in binary options is

mainly used for generating fastentry and exitsignals.

The crossing of moving averages provides a clear signal for executing trades.
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Moving Averages indicator
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Identifying a downtrend using the Moving Averages indicator on the USD/CHF chart

ATR
The ATR indicator performs better in highly volatile markets like

cryptocurrency and commodities.

In binary options, the market’s real-time volatility is a critical factor in
choosing the right moment to enter a trade. ATR measures volatility

strength, making it useful for timing.
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Divergence shown in the ATR indicator on the USD/CHF chart

Awesome Oscillator

The Awesome Oscillator is effective for early trend reversal detection. When

the AO line crosses above the zero ling, it gives a strong entry signal.

Unlike other trading strategies where this indicator is used for long-term

trades, in binary options, it's applied to short-term trades.

o e vt 55 B 1 P

e o

" -’f\“im
v
o
; N \Lﬁl,l r\)..".‘
VN

WA | .q"""“',w*‘“n‘*r Yy

\ H q‘ L
W LETY L’ W n,LJ\,;"’L' "l

f\,f-"

o

Awesome Oscillator -

T T
ALRLAE" e T A

Volume analysis using the Awesome Oscillator on the AUD/USD chart
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ADX

In binary options, trading in a range-bound or trendless market has a very
low success rate. When the ADX shows a value above 25, it indicates a strong

trend and a suitable time for trading.

Note that ADX is only used to identify trend strength not to provide entry

signals.
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Analyzing trend strength with ADX on the USD/CAD chart
Stochastic Oscillator

The Stochastic Oscillator is fast in detecting overbought and oversold levels

on lower timeframes.

In ranging markets, oscillations between levels 80 and 20 generate good
entry signals. This indicator is valuable for identifying short-term reversal

moves.
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Stochastic Oscillator shown on the GBP/USD chart

MACD

The crossover of the MACD line and the signal line provides strong entry
signals in binary options.

It can also be used to identify overbought and oversold conditions and issue

entry signals accordingly.
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Divergence formation in the MACD indicator on the GBP/USD chart
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RSI

In binary options, the RSI indicator is mostly used on 1to 5-minute
timeframes. If RSI moves above 70, it generates a sell signal. If it drops below

20, it provides a buy signal.

Combining this indicator with other technical analysis methods, such as

classical chart patterns, increases the reliability of trade signals.
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Overbought and oversold zones displayed by RS| on the EUR/USD chart

Parabolic SAR

In binary options, the Parabolic SAR is used as a trend-confirmation

indicator.

When the indicator's dots shift from top to bottom, it gives a Call signal. If

they move from bottom to top, a Put signal is generated.
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Price trend analysis using Parabolic SAR on the NASDAQ index chart

Momentum

When the Momentum indicator crosses above the 100 level, it signals the
start of a strong move.
In binary options, it is favored for fast entries, especially on low timeframes,

due to its minimal lag. It performs better in volatile markets like Forex and

cryptocurrency.
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Momentum indicator shown on the Dow Jones index chart
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CCl

When the CCI indicator moves above the +100 level, it indicates overbought

conditions and gives a PUT signal.

If it drops below -100, it signals oversold conditions and suggests a CALL
trade. This indicator is more effective on 1to 15-minute timeframes

compared to longer ones.
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Analyzing overbought and oversold zones using CCl on the Gold Spot chart

DPO

The Detrended Price Oscillator (DPO) eliminates long-term trends and
focuses on short-term cycles, making it suitable for short-term binary

option trades.

When the DPO reaches high positive levels, it signals overbought conditions

and a PUT signal. It indicates oversold conditions and a CALL signal when it

goes to low harmful levels.
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Short-term cycle analysis using DPO on the Gold Spot chart

Pivot Point

This indicator calculates support and resistance levels based on previous

candle data, helping to identify potential reversal zones.

When the price approaches the main Pivot level and is accompanied by

reversal candles, it signals either a CALL or PUT trade depending on direction.

Touching R1 or R2 levels in an uptrend usually triggers a PUT signal, while

touching S1 or S2 levels in a downtrend typically leads to a CALL signal.
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Pivot Point Indicator

Price reacting to Pivot Point levels on the USD/CHF chart

Bollinger Bands

This indicator forms two bands around the price using two moving averages

and is commonly used to identify overbought and oversold conditions in

binary options.

When the price touches or breaks above the upper band, it signals

overbought conditions and a PUT trade. If it touches or breaks below the

lower band, it indicates oversold conditions and a CALL trade.
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Bollinger Bands Indicator

Price reacting to Bollinger Bands on the Silver chart
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Williams %R

This indicator evaluates price fluctuations based on the highest and lowest

prices over a specific period.

When the value drops below -80, it indicates oversold conditions and

triggers a CALL signal. If it rises above -20, it reflects overbought conditions

and signals a PUT trade.
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Williams %R indicator shown on the USD/CHF chart
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Advantages and Disadvantages of Using

Indicators in Binary Options

Using indicators in binary options helps generate quick entry and exit
signals. However, there is always the possibility of signal errors. The table

below compares the pros and cons of using indicators in binary trading:
Disadvantages Advantages
Signal delays Filters out price noise

Enables fast and simple decision-
False signals in ranging markets

making

Requires combination with other _
Optimizes trade expiration timing
tools

Dependency on default settings Identifies market trends

Confusion from conflicting

Highly compatible with other tools
signals
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Conclusion

Filtering out price noise is one of the main benefits of using indicators in
binary options. However, their performance varies depending on market

conditions.

For example, trend-following indicators like Moving Averages perform

faster and more effectively in trending markets, making them suitable for

determining optimal entry times in binary trading. In contrast, oscillators like

RSl are more effective in range-bound markets.
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